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TECHNICAL FIELD OF THE INVENTION 

The present invention relates to a method and. medium for 
financial management, and more particularly, but not by way of 
limitation, to a method and medium for tracking expenditures 
and revenues . 

BACKGROUND OF THE INVENTION 

In the modern world of mass commercialization, over 
consumption has become a way of life. Individuals frequently 
spend in excess of their financial means which places stress 
on the individual, the family, as well as the prospects for 
retirement. Disciplined individuals frequently employ harsh 
budgeting measures as a means of overcoming their compulsive 
buying habits and obtaining financial freedom through 
attaining their financial goals. Unfortunately, the majority 
of individuals are faced with drifting through life without 
the assistance of any organized plan for addressing their 
financial desires. Some individuals, with limited success, 
create and maintain a rational budgeting scheme that places 
them on sound financial footing. 

Many individuals have limited time and money to spend on 
addressing these budgeting concerns. The tasks of developing 
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a budget and tracking expenses to maintain this budget are 
tedious and frustrating experiences. Frequently, individuals 
or family members often pay bills on a monthly basis, get off 
their budget, and lose track of the balances outstanding 
because maintaining such a balanced budget is a cumbersome and 
time-consuming process. Current systems for assisting 
individuals in developing budgets fail to address the needs of 
a person of average financial status. Such systems for 
keeping records of household accounts and expenditures address 
complex tax and legal issues excessive to the average 
individual. Computerized budgeting expenses require that 
users own and understand how to operate computerized systems 
and that the user devote a considerable amount of time to 
learn the computer system and the budgeting applications. 
This process, particularly on computerized systems, is 
complicated, time consuming and inefficient. It is also 
difficult to learn to use efficiently. Thus, the systems fail 
before they are ever actually employed. 

Furthermore, individuals are inherently averse to the 
complexities of the accounting process as a whole. Current 
accounting systems perpetuate this dissatisfaction by 
providing extensive information that may be useful to major 
corporations, but is wholly inadequate to assist the average 
individual in determining a realistic budget and maintaining a 
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system to continue with the desired budget. These accounting 
systems lack a simple and easy-to-use process that is easily 
understandable and functional to the non-accountant. Also, 
these systems lack mechanisms to assist individuals in 
realistically comprehending the budgeting process and the 
means for obtaining realistic financial objectives. 

Moreover, these systems do not assist individuals in 
adapting a disciplined approach to managing income and 
expenditures . 

Thus, it is apparent that a need exists for a more 
simplified approach to budgeting finances and maintaining an 
accounting system whereby an individual can easily track 
expenditures and revenues and obtain a realistic picture of 
the individual's financial situation. Such a system is 
further needed so that the individual can make informed 
decisions about purchases by realistically associating the 
purchase decision with the individual's financial 
capabilities . 

SUMMARY OF THE INVENTION 

From the foregoing it may be appreciated that a need 
exists for a simplified method for tracking and budgeting the 
financial resources of an individual, family or entity. 

In accordance with one aspect of the invention, a method 
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is described for budgeting that comprises determining a funds 
total from one or more income amounts. The method includes 
determining a funds total from at least an income amount, and 
identifying an expenditure representing an amount owed; the 
method further provides for classifying the expenditure as one 
of a category of a plurality of categories, computing a 
maximizable cost associated with the expenditure, and 
generating a cumulative cost associated with the category of 
the plurality of categories. The method also includes 
updating the worksheet and updating the income amount. 

In a further embodiment of the invention, the expenditure 
is a plurality of expenditures representing a plurality of 
amounts owed. The expenditures are summed to create an 
expenditure total. The maximizable cost is a plurality of 
maximizable costs that are summed to create a total 
maximizable cost. The cumulative cost is a plurality of 
cumulative costs that are summed to create a total cumulative 
cost. The method provides for updating the expenditure by 
initializing the amount owed associated with the expenditure, 
and updating the maximizable cost associated with the 
expenditure. The method for updating the expenditure further 
includes updating the cumulative cost associated with the 
expenditure, updating the expenditure total, updating the 
total maximizable cost and updating the total cumulative cost. 
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In an additional embodiment, the method provides for 
determining the funds total by determining the income amount 
at a predetermined time, determining an available bank balance 
at a predetermined time. The funds total is determined by 
summing the income amount, the available bank balance and the 
subaccount . The method further provides for determining the 
available bank balance by determining a bank account balance 
and subtracting any minimum balance. The subaccount is 
selected from a group of subaccounts that consist of a 
financial account, a money market account, a checking account, 
a savings account, a passbook account, an ATM (automatic 
teller machine) account and a cash account. 

In another embodiment, the method provides for updating 
the expenditure by updating the bank account, updating the 
subaccount and updating the funds total . The income amount is 
updated as the income is received by deducting the income 
amount and increasing the bank account balance by the income 
amount. The method provides for updating the subaccount by 
determining the balance of the subaccounts. 

In one embodiment, the expenditure is funded by 
increasing a balance owed on the Credit Card. The Credit Card 
is increased by identifying a credit card charge, identifying 
a date of the credit card charge, describing the credit card 
charge, identifying the credit card paid, annotating the 
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credit card charge paid and tracking a credit card balance by 
summing the credit card charge and subtracting the payment 
amount . 

In another embodiment, the expenditure is fundable by 
deducting the subaccount by the expenditure amount. In a 
further embodiment, the method provides for computing the 
maximizable cost by determining a total number of hours worked 
in a period, determining a salary for the given period, 
dividing the salary by the total number of hours worked in the 
period to obtain a maximizable factor. The maximizable cost 
is determined by dividing the expenditure by the maximizable 
factor . 

In another embodiment, the method provides for generating 
the cumulative cost by determining the initial budget for the 
category, adding the initial budget to the cumulative cost, 
determining an amount owed for the category and subtracting 
the amount owed from the initial budget for the category. In 
an additional embodiment, funding the expenditure is annotated 
by using a double entry system. 

In accordance with another aspect of the invention, a 
computer readable medium is described for budgeting. The 
computer readable medium comprises a processor programmed to 
determine a funds total from one or more income amounts . The 
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processor is further programmed to determine a funds total 
from at least an income amount, identify an expenditure 
representing a predetermined amount and classify the 
expenditure as one of a category of a plurality of categories, 
compute a maximizable cost associated with the expenditure, 
generate a cumulative cost associated with the category of the 
plurality of categories, fund the expenditure, update the 
expenditure and income amount. The computer readable medium 
can be implemented as a spreadsheet . 
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BRIEF DESCRIPTION OF THE DRAWINGS 

For a more complete understanding of the present 
invention and the advantages thereof, reference is now made to 
the following brief description, taken in connection with the 
accompanying drawings and detailed description, wherein like 
reference numerals represent like parts, in which: 

FIGURE 1 is a worksheet according to one embodiment of a 
method for budgeting provided with an expense portion and a 
revenue portion at a first period; 

FIGURE 2 is a housing costs report according to one 
embodiment of the present for determining a housing cost; 

FIGURE 3 is a personality cost report according to one 
embodiment of the present for determining a personality cost; 

FIGURE 4 is a child cost report according to one 
embodiment of the present for determining a child cost; 

FIGURE 5 is a saving report for determining a savings 
plan associated with a monthly take home pay; 

FIGURE 6 is a convenience expense report for determining 
a convenience of money amount; 

FIGURE 7 is a maximizable factor worksheet for 
determining a maximizable factor according to one embodiment 
of the present ; 
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FIGURE 8 illustrates the worksheet described in Figure 1 
at a second period updated in accordance with one embodiment 
of the present invention; 

FIGURE 9 illustrates the worksheet described in Figure 8 
at a third period shown updated in accordance with one 
embodiment of the present invention; 

FIGURE 10 illustrates the worksheet described in Figure 9 
at a fourth period updated in accordance with one embodiment 
of the present invention; 

FIGURE 11 is a flow chart that illustrates a method for 
budgeting in accordance with one embodiment of the present 
invention. 
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DETAILED DESCRIPTION OF THE INVENTION 

It should be understood at the outset that although an 
exemplary implementation of the present invention is 
illustrated below, the present invention may be implemented 
using any number of techniques, whether currently known or in 
existence. The present invention should in no way be limited 
to the exemplary implementations, drawings, and techniques 
illustrated below, including the exemplary design and 
implementation illustrated and described herein. 

FIGURE 1 is a view of a worksheet 10 according to one 
embodiment of the present invention for budgeting finances. 
The worksheet provides an expense portion 12 and a revenue 
portion 14. The worksheet 10 presents a simplified and 
innovative system for displaying information necessary for 
determining one's financial situation and creating an 
appropriate budget. The expense portion 12 of the worksheet 
10 includes a first column 16 detailing at least an 
expenditure 18 and may include a plurality of expenditures 18. 

The expenditures 18 represent expenses commonly incurred 
by individuals that must be addressed for financial and 
budgeting considerations. These expenditures 18 represent 
predetermined amounts that may be actually owed by the 
individual for a variety of goods and services or budgeted or 
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anticipated to be owed in the near or distant future. The 
expenditures 18 may also represent a predetermined amount or 
estimate or budgeted amount associated with the averaged 
amount or expected to be owed on the expenditure 18. The 
expenditures 18 are classified as one of a plurality of 
categories 20 of expenses 18. The categories 20 may include, 
but are not limited to categorization as shown in the second 
column 22 a save, a credit card, a mortgage, a homeowner's 
dues, an electricity, a phone, a water, a home insurance, a 
cable television, an Internet service, a toll cost, a laundry, 
a car payment, a gas, a car insurance, a car maintenance, a 
health club, a hair cut, a prescription, a charity, a 
vacation, an entertainment, a clothing, a personal care, a 
tuition, a child care activities, a lunches, a groceries, and 
an etceteras category 20. It will be appreciated that a 
variety of additional categories for expenses which an 
individual may incur may be included, but for purposes of 
brevity and clarity, the aforementioned list is sufficient for 
the purposes herein. 

Thus, it is readily apparent that a car payment category 
20 is associated with a $350.00 expenditure 18, such that the 
categories 20 of the second column 22 are associated 
horizontally with the expenditures 18 in the first column 16. 
In other words, the categories 20 represent routine monthly 
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expenditures 18 that are generally fixed, estimated, budgeted, 
or can be readily annotated by a fixed monthly expenditure 18. 

The expenditure 18 in the first column 16 represents the 
initial amount budgeted for a particular category. The first 
column 16 is labeled AG 30, or Allocated Greenback, since it 
represents the amount of money that is allotted for the 
particular expenditure 18 for a particular period, such as 
month. It is notable that the worksheet 10 represents a 
snapshot of the budgeting system at a given period 31, as here 
on April 1, 2001. 

The preparer of the worksheet when creating the budget 
will determine, perhaps by estimate, the expenditure 18 amount 
after compiling several months worth of historical data on the 
expenditure 18 for the various category 20. Various 
categories 20 are regular monthly expenses where the amount 
does not vary from month to month. For instance, a mortgage 
category 20 will remain static for a fixed period of time. 
Other examples of regularly occurring monthly expenditures 18 
will be readily apparent. Various categories are, however, 
dynamic and the expenditure 18 amount for .the category 20 will 
be determined by averaging several prior months worth of the 
expenditure 18 for that particular category 20. 

As an example, this is accomplished by averaging several 
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months worth of previous expenditures 18 by summing the total 
for the previous months worth of expenditures 18 for the 
category 20 and thereafter dividing the sum by the number of 
months or periods summed to arrive at an initial budgeted 
amount for the category 20. This budgeted amount is then 
initialized in the expenditure 18 associated with the category 
20. This estimated expenditure 18 for a given period may be 
derived in a variety of other manners which will be readily 
apparent to one of ordinary skill in the art in view of the 
present invention. 

Additionally, the expenditure 18 for a category 20 may be 
a non-reoccurring, or periodic, expense. Examples of non- 
monthly expenditures 18 paid on an other than monthly basis, 
such as quarterly, semi-annually, or annually, are categories 
20 such as, but not limited to, car insurance, car 
maintenance, vacation, and tuition which are paid less 
frequently or as one-time expenses as they are incurred. 

A third column 32 represents the amount of time spent by 
the individual working to pay for the particular expenditure 
18 associated with a category 20. The third column 32 is 
labeled H20 34, or Hours to Obtain, which represents the total 
number of hours the individual must spend working at a given 
hourly rate to pay for the specific expenditure 18 associated 
with a particular category 20. Therefore, each expenditure 18 
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associated with a category 20 has a maximizable cost 40 
horizontally aligned in the third column 32 with the 
expenditure 18 of a particular category 20. The maximizable 
cost 40 presents one advantage of the present embodiment since 
it allows the individual to readily visualize and rationalize 
the number of hours the individual spends to pay for a 
particular expenditure 18 relative to other expenditures 18. 
In this manner, the individual can easily determine and weigh 
the advantages of a particular expenditure 18 and its benefit 
to the individual relative to the other expenditures 18 in the 
individual's budget. This is advantageous since individuals 
frequently have fixed costs and are unaware of the 
relationship of those costs to the whole of their budget, in 
other words, they are able to see the effect of the 
expenditure 18 relative to the full depiction of the budget. 

The maximizable cost 4 0 associated with each expenditure 
18 will represent a unique hourly number associated with the 
expenditure 18. The maximizable cost 40 is determined by 
computing a maximizable factor 42 which will be discussed 
hereinafter in greater detail with respect to Figure 7. 

A fourth column 44 labeled AU 46, Accrued Unspent, 
represents a cumulative cost 48 associated with each 
expenditure 18 and category 20. The cumulative cost 48 is 
associated horizontally along the worksheet 10 with a 
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particular expenditure 18. The cumulative cost 48 represents 
an account balance relative to the amount budgeted for the 
particular category 2 0 and the budget set for the expenditure 
18 of that category 20. Hence, the cumulative cost 48 is 
formulated by adding the initial amount budgeted for the 
expenditure 18 of a particular category 20 to the cumulative 
cost 48. Thus, for example, where the category 20 represents 
a phone 50 in the second column 22, the associated expenditure 
18 is a $60.00 amount 52 which was budgeted for the phone 50 
category 20. The cumulative cost 48 associated therewith is 
then initialized with the $60.00 amount 52. The worksheet 10 
will frequently contain categories 20 wherein the expenditure 
18 and the cumulative cost 4 8 are identical amounts in this 
event, for example, fixed expenses such as mortgage or rent 
payment . 

However, at other instances, the amount actually paid for 
a particular category 20 differs from the amount actually 
budgeted for the expenditure 18 of that category 20. After 
the expenditure is paid, the amount actually paid for the 
category 2 0 is subtracted from the cumulative cost 48 which 
was previously added for that category 20. 

Frequently, amounts such as a car insurance 6 0 are paid 
less frequently than, for example, on a monthly basis and the 
present invention provides a unique method for addressing such 
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budget items. To appropriately budget for such amounts, a 
$100.00 amount 62 is budgeted for the expenditure 18. At the 
end of a particular period when the car insurance 60 is not 
actually paid the budgeted amount for the expenditure 18 
continues to be added, at the beginning of each period, to the 
cumulative cost 48 for that particular category 20. In this 
manner, the cumulative cost represents pockets of money. This 
allows amounts budgeted for a particular expenditure 18 to 
accrue to address the budgeted category 2 0 when the amount 
must be actually paid at some date in the future. Therefore, 
after a second period, the $100.00 amount 62 budgeted for the 
car insurance 60 would continue to accrue to a $200.00 amount 
64 unspent for the category 20. 

Another advantage of the present invention allows for the 
individual to easily budget for non-monthly expenditures by 
providing a cumulative cost representing an accrued and 
unspent amount for a particular category 20. This allows the 
individual to maintain a consistent budget while preparing for 
upcoming, non-monthly, expenditures. Thus, for example, the 
car insurance 60 category 20 would continue to accrue after 
six periods to an amount in the associated cumulative cost 48 
to $600.00 which might be payable on a semi-annual basis for 
the car insurance 60. Upon payment of the $600.00 amount for 
the semi-annual payment of the car insurance 60, the payment 
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amount would be deducted from the current balance in the 
cumulative cost 48 for the category 20 which would then bring 
the cumulative cost 48 to a zero balance, in this example. 

Additionally, budgeting the initial expenditure 18 may 
include budgeting for extraordinary expenses or one-time 
payments, such as, but not limited to, tuition, down-payments 
on house, automobile purchases, or vacations. In this manner, 
the present invention provides the additional advantage of 
enabling the individual to budget, for example, a tuition 66 
category 20 with a cumulative cost 48 in an amount of 
$9,000.00 67 for which the individual anticipates. The method 
of the present invention allows the individual to initially 
budget these amounts and initialize the expenditure 18 with a 
$1,000.00 amount 68 associated with the tuition 66. This 
results, for example after nine monthly periods, in an 
accumulation in the cumulative cost 48 associated with the 
tuition 66 of the $9,000.00 amount 67. Similar and additional 
budgeted items can be handled in this manner and will be 
readily apparent to one of ordinary skill in the art in light 
of the invention disclosed herein. 

In certain instances, such as a clothing 70 category 20 
where a $100.00 amount 72 is budgeted for the expenditure 18, 
the actual amount paid for the category 2 0 will vary from that 
actually budgeted for that expenditure 18. In the event only 
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$50.00 is actually spent on the clothing 70 category 20, the 
$100.00 amount 72 budgeted for the expenditure 18 would 
continue to accrue in the cumulative cost 48 amount. Thus, 
after two periods the cumulative cost 48 would aggregate to 
$200.00, less the amounts actually spent, or, $50.00, and 
represent a $150.00 amount 74 remaining in the cumulative cost 
48 for the clothing 70 category 20. 

This provides an additional advantage of the present 
invention in that the accrued unspent amounts do not become 
part of a monthly windfall and instead continue to accrue for 
the category 2 0 into the next period. This advantage builds 
in a compensating factor for items such as, but not limited 
to, utilities and clothing, which are not evenly spread 
throughout the year, or items paid on a basis other than 
monthly. Thus, it will be readily appreciated that the 
present invention adds greater budgeting stability and honesty 
since the individual budgets a particular amount for an 
expenditure 18 and is forced to spend that amount on the 
worksheet 10 even though that amount may not be actually 
expended from the individual ' s budget . This advantage ensures 
that an individual who has budgeted an appropriate amount for 
a particular category 20 will have the resources available for 
that category 20 while removing the temptation to spend any 
windfalls or savings for a particular category 20. 
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The first, third, and fourth columns 16, 32, and 48 
respectively, are individually totaled by summing the 
respective columns to produce an expenditure total 90, a 
maximizable cost total 92, and a cumulative cost total 94 
associated with each of the columns 16, 32, and 48. 

The revenue portion 14 of the worksheet 10 includes 
revenue and funds information relevant to the individual to 
track available monies and income sources. The revenue 
portion includes, in this embodiment, an available bank 
balance 100, a paycheck 102, a cash 104, and a money market 
106. It will be appreciated that the revenue portion 14 of 
the worksheet 10 may also include a variety of accounts, such 
as, but not limited to, interest bearing checking accounts, 
pass book and other savings accounts, cash on hand, CDs, and 
other similar financial institution products, as well as a 
variety of income sources such as, but not limited to, rental 
property income, trust income, royalty income, social security 
income, disability income, multiple paychecks, and any other 
sources of income which are well known in the art and will not 
be detailed for purposes of brevity. 

The available bank balance 100 is obtained by determining 
an actual bank balance 110 and deducting, where applicable, a 
minimum balance 112 to compute the available bank balance 100. 
This provides an additional advantage of the present invention 
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in that where the individual derives an economic benefit from 
maintaining an agreed upon minimum balance in a particular 
account used by the individual, this minimum balance is 
deducted to prevent additional banking charges or fees. These 
fees are typically penalties that are a source of economic 
waste in an individual's budget. 

Again, from the individual's perspective, the available 
bank balance 100 represents an amount considerably lower than 
the actual amount of funds maintained in the account of the 
bank 110. This advantage of the present invention allows the 
individual to maximize these funds by not incurring penalties, 
as well as, providing, where applicable, access to additional 
funds which may be necessary in extraordinary circumstances. 
The revenue portion 14 of the worksheet 10 is summed and 
provided with a funds total 114 representing the total 
available funds for budgeting purposes. A net cushion 120 is 
derived by subtracting the cumulative cost total 94 from the 
funds total 114 and gives the individual a summary of the 
individual's current budgetary standing. 

It will be appreciated that the worksheet 10 of the 
present invention provides an easily understandable view of an 
individual's budget by advantageously providing both the 
expense portion 12 and the revenue portion 14 in a single 
view. The innovative budgeting system of the current 
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embodiment allows an individual to easily create the worksheet 
10 including the arrangement of the expense portion 12 and 
revenue portion 14 in a straight -forward and understandable 
manner. It will be appreciated, however, that the budgeting 
system of the present invention, as previously discussed, 
includes unique and innovative features for developing and 
maintaining an accurate budget to enable the individual to 
better manage and achieve the individual's budgeting 
obj ectives . 

Additional advantages include providing a symbol 13 0 
which is disposed adjacent the category 20 on the worksheet 10 
and identifies the adjacent category 20 as a non-monthly 
expenditure in the budget. This is advantageous in that it 
provides the individual an opportunity to readily ascertain 
the individual's progress and ability to fund these non- 
monthly expenditures by viewing the expenditure 18 associated 
with the category 20, as well as, the cumulative cost 48 to 
ascertain the accrued and unspent funds for the category 20. 

It will appreciated that the present invention may be 
employed on a variety of mediums including on paper as 
worksheets, as well as, as a computerized spreadsheet. In one 
embodiment (not shown) the present invention is employed as a 
computerized spreadsheet including cell-based programs 
utilizing the above-mentioned capabilities for retaining the 
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categories 20, the associated expenditures 18, with the cells 
programmed to compute the maximizable cost 40 and cumulative 
cost 48 associated with each of the categories 20. In this 
manner, it will be readily apparent to one of ordinary skill 
in the art that the summing and totaling of the expenditure 
total 90, maximizable cost total 92, cumulative cost total 94, 
funds total 114, and net cushion 12 0 may be easily derived 
utilizing such a system. 

Furthermore, the present invention may be employed as a 
stand-alone computer program providing the same functionality 
and operate or exist on a computer readable medium. Also, the 
present invention may be utilized as a combination of paper 
worksheets and computerized spreadsheets or computer programs 
when used in combination to provide the method for budgeting 
as previously disclosed above with reference to Figure 1. It 
will be appreciated that while additional worksheets and 
reports are hereafter disclosed and utilized for the purposes 
herein as a unitary method and system for budgeting, these 
worksheets and reports may be used independently or by 
combining various worksheets and reports with other worksheets 
and reports to achieve the results and obtain the advantages 
of the present invention. 

FIGURE 2 illustrates a housing costs report 150 provided 
according to one embodiment of the present invention for 
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determining a housing cost total 152. The housing costs 
report 150 is provided with a plurality of expense items 154, 
such as mortgage or rent, which are related to housing 
expenses. Although a variety of possible expenses are listed, 
other housing related expenses may be included for the 
purposes herein and will be readily apparent to one of 
ordinary skill in the art. 

The housing cost total 152 is obtained by adding the 
plurality of housing expenses 154. By utilizing the 
maximizable factor 42, which will be discussed in greater 
detail with reference to Figure 7, the individual can obtain a 
maximizable cost 40 relative to the housing cost total 152. 
This achieved by dividing the housing cost total 152 by the 
maximizable factor 42 and provides the individual an 
opportunity to visualize housing costs relative to the budget 
as a whole. 

FIGURE 3 illustrates a personality cost report 160 which 
includes a plurality of personality expenses 162. The 
personality expenses 162 on the personality cost report 160 
may be ascertained and categorized in a variety of manners 
depending upon the circumstances of the individual, the 
personality costs incurred by the individual, and the most 
simplified and organized means of formatting personality costs 
to assist the individual for these purposes. The personality 
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costs can be totaled similar to the housing cost report 150 
and the maximizable factor 42 applied similarly for the 
purposes of providing the individual with the actual costs of 
the personality expenses 162 relative to the budget as a 
whole . 

FIGURE 4 illustrates a child cost report 170 which 
details a plurality of child related expenses 172. Similar to 
the personality cost report 160, the child cost report 170 may 
be customized as appropriate depending upon the child related 
expenses 172 incurred by the individual for budgeting 
purposes. Similarly, the format of the child cost report may 
be modified so as to be customizable to maximize the 
simplicity and usefulness of the child cost report 170 for 
budgeting purposes. Similar to the housing cost report 150 
(See Fig. 2) the child cost report 17 0 may compute totals and 
may be divided by the maximizable factor 42 for the purpose of 
providing the individual with the impact of child care related 
expenses 172 as a whole relative to the individual's budget. 

FIGURE 5 is a savings report 180 which provides a useful 
method for developing savings plan. The savings report 180 
provides for a plurality of savings plans 182 which are 
computed by determining a monthly income amount 184, such as 
monthly take home pay, and obtaining the percentage relative 
to the savings plan 182 desired. By developing the savings 
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plan, the user can visualize a savings goal and aspire towards 
that goal . 

FIGURE 6 is a convenience expense report 190 which 
provides a useful method for determining the expense of a 
convenience of money. The convenience expense report 190 is 
provided with a plurality of cash expense items 192 which may 
include, for example, cash related out-of-pocket expenses 
frequently incurred by individuals on a daily basis such as 
beverages, and other snack items purchased from vending 
machines and other incidental cash expenses routinely 
incurred. By generating a total 194 which includes the sum of 
all of the cash expense items 192 incurred in a week and 
multiplying the total 194 by 52 weeks, representing one full 
year, an annual cost 196 for such cash expenses can be 
ascertained. The cash expense report 190 provides a useful 
method to allow individuals to readily identify the impact of 
incidental cash related expenses on the individual 1 s budget as 
a whole for the purposes of minimizing such expenses and 
maximizing the savings. 

FIGURE 7 is a maximizable factor worksheet 200 for 
determining the individual's maximizable factor 42. To 
determine the maximizable factor 42, a net salary 202 must 
first be obtained. An hours at the office 204 are ascertained, 
and where applicable an hours at home 206 and an hours on the 
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road worked 2 08 are also included. The totals for the working 
hours 2 04, 2 06 and 20 8 are summed to create a weekly hours 
total 210. The weekly hours total is multiplied by 52 to 
obtain an annualized hours worked. The maximizable factor is 
obtained by dividing the net salary 202 by the annualized 
hours worked 212. The maximizable factor is an innovative, 
analytical tool to assist an individual, from a budgetary 
standpoint, in evaluating one's financial situation and used 
relative to the budget as a whole for analysis throughout the 
present invention. 

FIGURE 8 illustrates the worksheet 10 described in Figure 
1 at a second period 220, in this example April 2, 2001, which 
represents budgeting transactions that have had an impact on 
the worksheet 10 at the second period 220. Specifically, an 
Internet service 222 was funded by a credit card 224. It will 
be appreciated that typically, while the expenses represented 
by the expenditures 18 will be funded from accounts and 
sources typically represented on the revenue portion 14 of the 
worksheet 10, additional sources of funding for the 
expenditures 18, such as the credit card 224, may also exist 
as a source for these purposes. Other such sources of funding 
may include revolving charge accounts, lines of credit, bank 
loans and other similar loan products. 

Thus, the cumulative cost 48 associated with the credit 
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card 224 increases by $20.00 from $630.00 (See Figure 1) to 
$650.00. Appropriately, the cumulative cost 48 associated 
with the Internet service 222 decreases by $20.00 to $0.00. 
Therefore, the cumulative cost total 94 is unchanged by these 
entries. Moreover, the credit card 224 is simply another 
expense category 2 0 which will eventually need to be paid by a 
fund source on the revenue portion 14 of the worksheet 10. 
Thus, an additional advantage of the present invention as 
provided in the current embodiment illustrates a real-time 
running balance of an individual's expenses and revenues and 
their impact on the budget as a whole. 

FIGURE 9 illustrates the worksheet 10, substantially 
shown in Figure 8, at a third period 230, specifically April 
3, 2001. By the third period 230, two additional transactions 
have occurred. A mortgage 232 was paid as evidenced by the 
decrease in the cumulative cost 48 associated with the 
mortgage 232. In this manner, $1,200.00 was deducted from the 
cumulative cost 48 associated with the mortgage 232 resulting 
in the cumulative cost 48 associated with the mortgage 232 
having a $0.00 balance. Additionally, a homeowner's dues 234 
was paid in the same manner and with the same result on the 
cumulative cost 48 associated with the homeowner's dues 234. 
Both the mortgage 232 and homeowner's dues 234 were funded 
from the actual bank balance 110 which resulted in an 
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adjustment to the available bank balance 100 being reduced by 
$1,400 . 00 . 

Since these expenses were funded from the revenue portion 
14 of the worksheet 10, the cumulative cost total 94 is 
changed, but the net cushion 12 0 remains unchanged. It will 
be appreciated that the method of updating both the expense 
portion 12 and revenue portion 14 utilizes a double-entry 
system which is a further advantage of the present invention. 
However, even if the expenses were funded by a credit card, 
the double-entry system would be utilized. 

Referring now to FIGURE 10, the worksheet 10 
substantially shown in Figure 9 is illustrated. Expenditures 
18 which were funded and resulted in an update to the 
worksheet 10 include an electricity 250, the phone 50, a water 
252, a laundry 254, a gas 256 and entertainment 258, a lunches 
260, and a groceries 262. The electricity 250 was funded in 
an amount of $130.00 and resulted in a cumulative cost 48 
associated with the electricity 250 of $60.00. The cumulative 
cost 48 is computed by deducting any amounts paid from the 
current balance of the cumulative cost 48 for that category 
20. In this manner, the $130.00 payment was deducted from the 
cumulative cost 48 of $190.00 (See Figure 9) resulting in the 
current $60.00 f igur e . 
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The electricity 250 was funded from the actual bank 
balance 100 and thus resulted in an increase of the cumulative 
cost 48 associated with the credit card 224 of $130.00. The 

J 

phone 50 was paid in an amount of $60.00 by the actual bank 
balance 110 resulting in a decrease of the bank balance 110 by 
that amount. Additional payments made by the actual bank 
balance 110 include the home insurance 252 in an amount of 
$300.00 and resulted in similar entries. The laundry 252 was 
paid by the cash 104 in an amount of $30.00 and updated 
accordingly. Thus, the cumulative cost 48 associated with the 
laundry 254 was reduced by $3 0.00 and the cash 104 was 
similarly reduced. Additional entries represented on the 
current worksheet include the gas 2 56 in an amount of $30.00 
which was funded by the credit card 224, the entertainment 258 
in an amount of $350.00 was similarly funded by the credit 
card 224. Additionally, the lunches 260 were funded in an 
amount of $100.00 by the cash 104 and the groceries 262 in an 
amount of $350.00 funded by the credit card 224. 

Additional transactions which the budgeting system is 
adapted to address include ATM (Automatic Teller Machine) 
withdrawals. In the present worksheet, additional 
transactions not readily perceivable include two separate 
$100.00 cash withdrawals made from the ATM, the first on April 
4 th and the second on April 14. Additionally, the credit card 
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224 was paid in full from the actual bank balance 110 in an 
amount of $1,355.00. 

Referring to the revenue portion 14 of the worksheet 10, 
the cash 104 which was originally $50.00 on April 3 rd , was 
adjusted by a $200.00 increase, but the subsequent expenses 
decreased by $130.00 resulting in a balance of cash 104 in an 
amount of $120.00. The paycheck 102 was accrued such that the 
paycheck 102 was decreased by $3,500.00 and the actual bank 
balance 110 was increased by $3,500.00. Thus, after the 
payment of various expenses, the available bank balance 110 is 
$3 , 895 . 00 . 

FIGURE 11 is a flow chart according to one embodiment of 
the present invention and provides a method for budgeting. 
The method for budgeting includes, at a block 3 00, making 
purchases or receiving bills or expenses representing 
predetermined amounts. This may include, as previously 
discussed, items such as ATM withdrawals, out-of-pocket cash 
expenses, ordinary daily expenses such as groceries and fuel 
purchases, or other regularly occurring bills and expenses. 
Over a period of time, the individual develops a spending 
history or track record of spending patterns which is useful 
to ascertain for budgeting purposes. At a block 3 02, the 
individual may meet with a financial advisor, or other 
budgeting professionals, or in one embodiment of the present 
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invention may utilize the system and method provided and 
disclosed herein without the assistance of others on, for 
example, a computer system. 

At a block 3 04, the individual gathers account statement 
information detailing records of revenues, earnings and 
expenses. At a block 306, the individual determines the funds 
total 114 as previously described and shown herein. The funds 
total 114 details a summary of the individual ' s revenues and 
earnings. At a block 308, the individual obtains a listing of 
bills, statements, and receipts that show expenses for, 
optimally, the prior quarter of the year. The purpose for 
obtaining records for a prior quarter is to obtain an accurate 
monthly average for the purposes of generating the expenditure 
18 for each of the categories 20 so as to appropriately 
estimate a correct amount to budget for the expenditure 18. 

At a block 310, the individual identifies the 
expenditures 18 and classifies the expenditures as one of a 
plurality of categories 20. When the present invention is 
implemented on a paper system, this would include keeping a 
record, for example, on spreadsheet type paper of all of the 
expenditures 18 categorized 20 substantially as shown and 
described with reference to the worksheet 10 in Figure 1. 

At a block 312, the individual determines the 
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individual 1 s hourly rate based upon the total hours worked and 
computes the maximizable factor 42. At a block 314, the 
maximizable factor 42 is computed for each expenditure 18 
relative to an associated category 20. This computation 
provides an opportunity to view the cost of each expenditure 
18 in terms of the work hours required for the individual to 
pay for a specific expenditure 18. At a block 316, the 
expenditures 18 for a given period are summed to create an 
expenditure total 90. 

At a block 318, the maximizable cost 40 are summed to 
create a maximizable cost total 92. At a block 320 the 
expenditures 18 are funded from various sources such as, but 
not limited to, the actual bank balance 110, cash 104, money 
market 106, or may be funded from other sources such as the 
credit card 224. The worksheet 10 is then updated to indicate 
that the expenditure 18 has been so funded. At a block 322, 
the expenditure 18 is evaluated in order to maximize the 
savings on the specific expenditure 18 for the category 20. 

The process of refining the expenditures is a continual 
budgeting process to ensure optimum use of the financial 
resources to achieve the maximum savings potential. As with 
any budgeting system, the present invention will continue to 
require manipulation, for example, of the expense portion 12 
and the revenue portion 14, more specifically of the 
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individual expenditures 18, categories 20, maximizable costs 
40, and cumulative costs 48 so as to continually keep the 
individual apprized of the current financial situation for 
budgeting purchases . 

In one embodiment of the present invention, a method for 
budgeting is provided which includes providing the worksheet 
10 including an arrangement of the funds total 114 of the 
revenue portion 14 and the expenditure 18, maximizable cost 
40, and the cumulative cost 48 of the expense portion 12. The 
method includes determining the funds total 114 from at least 
an income source, such as the paycheck 102. The method 
includes identifying the expenditures 18 representing a 
predetermined amount and classifying the expenditures 18 as 
one of a plurality of categories 20 associated with the 
expenditure 18. The method further provides for computing the 
maximizable cost 40 associated with the expenditure 18. The 
method further provides for generating the cumulative cost 48 
associated with the category 20. The method further provides 
for updating the worksheet by updating, when appropriate, the 
income amounts, such as the paycheck 10 2, and the expenditures 
18 as such expenditure 18 are funded from the budget by the 
individual . 

Thus, it is apparent that there has been provided, in 
accordance with the present invention, a competitive bidding 
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medium and method that satisfies one or more of the advantages 
set forth above. Although the preferred embodiment has been 
described in detail, it should be understood that various 
changes, substitutions, and alterations can be made herein 
without departing from the scope of the present invention, 
even if all of the advantages identified above are not 
present. For example, the various embodiments shown in the 
drawings herein illustrate that the present invention may be 
implemented and embodied in a variety of different ways that 
still fall within the scope of the present invention. 

Also, the techniques, designs, elements, and methods 
described and illustrated in the preferred embodimenc as 
discrete or separate may be combined or integrated with other 
techniques, designs, elements, or methods without departing 
from the scope of the present invention. Other examples of 
changes, substitutions, and alterations are readily 
ascertainable by one skilled in the art and could be made 
without departing from the spirit and scope of the present 
invention . 



